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Tonto National Forest 
Federal Threatened, Endangered, and Candidate Species 

(January 2014) 

Common Name Scientific Name Status 
C = candidate, D = designated, E = endangered, N/A = not applicable, P = proposed, T =threatened 

Mammals 

Birds 
Cuckoo, yellow-billed  Coccyzus americanus P 
Flycatcher, southwestern willow Empidonax traillii extimus E 
Flycatcher, southwestern willow critical habitat N/A D 
Owl, Mexican spotted  Strix occidentalis lucida T 
Owl, Mexican spotted critical habitat N/A D 
Rail, Yuma clapper Rallus longirostris yumanensis E 

Reptiles 
Gartersnake, northern Mexican 
Gartersnake, northern Mexican critical habitat 

Thamnophis eques megalops 
N/A 

P
P

Gartersnake, narrow-headed 
Gartersnake, narrow-headed critical habitat 
Tortoise, Morafka’s desert 

Thamnophis rufipunctatus 
N/A 
Gopherus morafkai 

P
P
C 

Amphibian 
Frog, Chiricahua leopard Lithobates [Rana] chiricahuensis T 
Frog, Chiricahua leopard, critical habitat N/A D 

Fish 
Chub, Gila Gila intermedia E 
Chub, Gila critical habitat N/A D 
Chub, headwater  Gila nigra C 
Chub, roundtail  Gila robusta C 
Minnow, loach Tiaroga cobitis E 
Minnow, loach, critical habitat N/A D 
Pikeminnow, Colorado (non-essential 
experimental) 

Ptychocheilus lucius E 

Pupfish, desert  Cyprinodon macularius E 
Spikedace Meda fulgida E 
Spikedace, critical habitat N/A D 
Sucker, razorback Xyrauchen texanus E 
Sucker, razorback, critical habitat N/A D 
Topminnow, Gila Poeciliopsis occidentalis occidentalis E 

Plants 
Cliffrose, Arizona  Purshia subintegra E 

Hedgehog, Arizona 
Echinocereus triglochidiatus var. 
arizonicus 

E 



Tonto National Forest 
Forest Sensitive Species 

(January 2014) 

Common Name Scientific Name 

Mammals (4) 
Bat, Allen’s lappet-browned Idionycteris phyllotis 
Bat, pale townsend’s big-eared Corynorhinus townsendii pallescens 
Bat, spotted Euderma maculatum 
Bat, western red Lasiurus blossevillii 

Birds (5) 
Cuckoo, western yellow-billed  (Federally proposed) Coccyzus americanus occidentalis 
Falcon, American peregrine Falco peregrinus anatum 
Flycatcher, sulphur-bellied Myiodynastes luteiventris 
Goshawk, northern Accipiter gentilis 
Junco, yellow-eyed Junco phaeonotus 

Reptiles (4) 
Gartersnake, northern Mexican (Federal proposed) Thamnophis eques megalops 
Gartersnake, narrow-headed (Federally proposed) Thamnophis rufipunctatus 
Lizard, Bezy’s night Xantusia bezyi 
Tortoise, Morafka’s desert  (Federal candidate) Gopherus morafkai 

Amphibians (3) 
Frog, lowland leopard Lithobates [Rana] yavapaiensis 
Frog, western barking Eleutherodactylus augusti cactorum 
Frog, northern leopard Lithobates [Rana] pipiens 

Fish (4) 
Chub, headwater (Federal candidate) Gila nigra 
Chub, roundtail(Federal candidate) Gila robusta 
Sucker, desert Catostomus clarki 
Sucker, Sonora Catostomus insignis 

Invertebrates (5) 
Beetle, Parker’s cylloepus riffle Cylloepus parkeri 
Caddisfly, A Wormaldia planae 
Mayfly, A Fallceon eatoni 
Midge, netwing Agathon arizonicus 
Springsnail, fossil Pyrgulopsis simplex 

Plants (23) 
Agave, Hohokam Agave murpheyi 
Agave, Tonto basin Agave delamateri 
Breadroot, Verde Pediomelum verdiensis 
Buckwheat, Ripley wild Eriogonum ripleyi 
Bugbane, Arizona Cimicifuga arizonica 
Dock, blumer’s Rumex orthoneurus 
Fleabane, fish creek Erigeron piscaticus 
Fleabane, Mogollon Erigeron anchana 

Groundsel, toumey Packera neomexicana var. toumeyi (=Senecio n. 
var. t.) 



Common Name Scientific Name 
Mallow, Pima Indian Abutilon parishii 
Milkwort, Hualapai Polygala rusbyi 
Phlox, Arizona Phlox amabilis 
Rockdaisy, fish creek Perityle saxicola 
Rockdaisy, salt river Perityle gilensis var. salensis 
Root, Arizona alum Heuchera glomerulata 
Root, eastwood alum Heuchera eastwoodiae 
Sage, galiuro Salvia amissa 
Sandwort, Mt. Dellenbaugh Arenaria  aberrans 
Sedge, Chihuahuan Carex chihuahuensis 
Sedge, Cochise Carex ultra (=C.spissa var. ultra) 
Snapdragon, mapleleaf false Mabrya acerifolia (=Maurandya a.) 
Vetch, horseshoe deer Lotus mearnsii var. equisolensis 
Woodfern, Aravaipa Thelypteris puberula var. sonorensis 



Tonto National Forest 
Management Indicator Species 

Management 
Indicator 
Species 

Potential Natural 
Vegetation 

Crosswalk w/ Forest 
Plan Vegetation 

Indicator of Habitat 
Trend 

Population 
Trend 

CPG - colorado plateau grassland, CWRF - cottonwood willow riparian forest, DC - desert communities, 
IC - interior chaparral, MBDRF - mixed broadleaf deciduous riparian forest, MCA - mixed conifer w/ 
aspen, MWRF- montane willow riparian forest, PJC - PJ chaparral, PJG - PJ grassland, PPM - ponderosa 
pine – mild, SDG - semi-desert grassland. 

Elk PPM, MCA general forest conditions Static Stable 

Turkey PPM, MCA vertical diversity – forest mix Static Stable 

Pygmy 
Nuthatch PPM Old growth pine Static Decrease 

Violet-green 
swallow PPM, MCA Cavity-nesting habitat Static Decrease 

Western 
Bluebird PPM, MCA Forest openings Static Stable 

Hairy 
Woodpecker PPM, MCA Snags Static Stable 

Goshawk PPM, MCA Vertical diversity Static Decrease 

Abert Squirrel PPM, MCA Successional stages of pine Static Decrease 

Ash-throated 
Flycatcher PJC, PJG, Ground cover Static Stable 

Gray Vireo PJC, PJG Tree density Static Decrease 

Townsend’s 
Solitaire PJC, PJG Juniper berry production Static Stable 

Juniper 
Titmouse PJC, PJG General woodland conditions Static Decrease 

Northern 
Flicker PJC, PJG Snags Static Stable 

Spotted Towhee PJC, PJG Successional stages of pinyon-
juniper Static Stable 



Management 
Indicator 
Species 

Potential Natural 
Vegetation 

Crosswalk w/ Forest 
Plan Vegetation 

Indicator of Habitat 
Trend 

Population 
Trend 

Spotted Towhee IC Shrub density Static Stable 

Black-chinned 
Sparrow IC Shrub diversity Static Stable 

Savannah 
Sparrow CPG, PJG Grass species diversity Upward/sta

tic Stable 

Horned Lark CPG, PJG Vegetation aspect Upward/sta
tic Decrease 

Black-throated 
Sparrow DC Shrub diversity Downward/

static Stable 

Canyon 
Towhee DC Ground cover Downward/

static Decrease 

Bald Eagle CWRF General riparian No change Stable 

Bell’s Vireo CWRF Well-developed understory No change Decrease 

Summer 
Tanager 

CWRF 
Tall, mature trees No change Decrease 

Hooded Oriole CWRF Medium-sized  Trees No change Stable 

Hairy 
Woodpecker MBDRF Snags, cavities No change Stable 

Arizona Gray 
Squirrel 

MBDRF 
General riparian No change Stable 

Warbling Vireo MBDRF Tall overstory No change Stable 

Western Wood 
Pewee 

MBDRF 
Medium overstory No change Decrease 

Common black-
hawk 

MBDRF 
Riparian streamside No change Decrease 

Marcro-
invertebrates Aquatic Water quality N/A N/A 



Tonto National Forest 
Migratory bird species of concern 

* Species occurs in more than 1 type of habitat
Ponderosa Pine Forest: primarily pure ponderosa pine forest 
Flammulated Owl* Northern Goshawk* Olive-sided Flycatcher* 
Grace's Warbler* Lewis's Woodpecker* Olive Warbler* 
Ponderosa-Gambel’s Oak Forest 
Band-tailed Pigeon* Grace's Warbler* Northern Goshawk* 
Flammulated Owl* Lewis's Woodpecker* Olive Warbler* 

Mexican Spotted Owl* 
Mixed Conifer Forest: Douglas fir, white fir, ponderosa pine, often some aspen and Gambel’s oak. 
Band-tailed Pigeon* Golden-crowned Kinglet Olive-sided Flycatcher* 
Cordilleran Flycatcher Mexican Spotted Owl Red-faced Warbler* 
Flammulated Owl* Northern Goshawk* Red-naped Sapsucker* 
Pinyon Pine – Juniper woodland 
Black-throated Gray Warbler* Gray Vireo Peregrine Falcon* 
Golden Eagle* Juniper Titmouse Pinyon Jay 
Gray Flycatcher 
Madrean Evergreen woodland: Madrean evergreen oaks, juniper, pinyon pine 
Black-throated Gray Warbler* Golden Eagle* 
Interior chaparral: shrub live oak, manzanita, mountain-mahogany, cliffrose 
Black-chinned Sparrow 
Semiarid grassland, often with scattered sotol, agaves burroweed, snakeweed, yucca, mesquite 
Golden Eagle* Swainson’s Hawk 
Sonoran Desertscrub (Arizona Upland Biome): paloverde, ironwood, mesquite, catclaw, acacia, 
saguro, cholla, barrel cactus, prickly pear, creosote bush, jojoba, crucifixion thorn 
Bendire's Thrasher Gila Woodpecker Phainopepla* 
Canyon Towhee Gilded Flicker Prairie Falcon 
Costa’s Hummingbird* Golden Eagle* Purple Martin 
Elf Owl Peregrine Falcon* 
Montane riparian wetlands: cottonwood, maple, box elder, alder, willow, some Gambel’s oak, 
ponderosa pine, Douglas fir, white fir, and aspen 
Cordilleran Flycatcher* Red-faced Warbler* Red-naped Sapsucker* 
MacGillivray’s Warbler 
Marshlands, cienegas, ponds, and lake edges: bulrush, sedges, pondweeds, cattail, duckweed, 
saltgrass 
Yuma Clapper Rail 
Interior riparian deciduous forests and woodlands: sycamore, cottonwood, willow, ash, walnut, 
bigtooth maple, hackberry, cypress, juniper, oak 
Common Black-Hawk* Northern Beardless-Tyrannulet* Yellow Warbler* 
Sonoran riparian deciduous forest and woodlands: primarily cottonwood, willow, mesquite, tamarisk 
(salt cedar), some ash, walnut, and hackberry 
Bald Eagle Northern Beardless-Tyrannulet Western Yellow-billed 

Cuckoo 
Bell's Vireo* Southwestern Willow Flycatcher Yellow Warbler* 
Common Black-Hawk* 
Sonoran riparian scrubland (dry wash): mesquite, paloverde, ironwood, burrobush, desert broom, 
quailbush, desert willow 
Bell's Vireo* Lucy’s Warbler Phainopepla* 
Costa’s Hummingbird* 
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INDEPENDENT AUDITORS’ REPORT 

Board of Directors 
Pine-Strawberry Water improvement District 
Pine, Arizona 

Report on the Financial Statements 

We have audited the accompanying financial statements of the business-type activities of Pine-Strawberry 
Water Improvement District, as of and for the year ended June 30, 2018, and the related notes to the financial 
statements, which collectively comprise the District’s basic financial statements as listed in the table of 
contents.

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error.  In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control.  Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the business-type activities of Pine-Strawberry Water Improvement District as of June 
30, 2018, and the respective changes in financial position and cash flows thereof for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 
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Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis be presented to supplement the basic financial statements.  Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting Standards 
Board, who considers it to be an essential part of the financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context.  We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements.  We do not express an opinion or provide any assurance on the information because the 
limited procedures do no provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 2, 2018 on 
our consideration of the District's internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of 
that report is to describe the scope of our testing of internal control over financial reporting and compliance 
and the results of that testing, and not to provide an opinion on the internal control over financial reporting or 
on compliance.  That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the District’s internal control over financial reporting and compliance. 

HintonBurdick, PLLC 
Flagstaff, Arizona 
October 2, 2018 
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As management of the Pine-Strawberry Water Improvement District (District), we offer readers 
of the District’s financial statements this narrative overview and analysis of the financial activities 
of the District for the fiscal year ended June 30, 2018. 

FINANCIAL HIGHLIGHTS

 The District’s total net position increased $1,281,812, which represents a 91.93 percent 
increase from the prior fiscal year change in net position as a result of increased taxes, 
reduction of interest expense, and receipt of grants. 

 Operating revenues accounted for $2.1 million in revenue, an increase of 4.4 percent from 
the prior year. 

 The District  had  approximately  $1.9  million  in  operating  expenses,  a  decrease  of 
1.2 percent from the prior fiscal year. 

 The District had $219,833 in non-operating expenses, a decrease of $20,384 due to 
decreased interest and finance payments on the note payable refinanced in July 2015. 

OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as an introduction to the District’s basic financial 
statements.  The District’s basic financial statements comprise two components: 1) proprietary 
financial statements, and 2) notes to the financial statements. 

The statement of net position presents information on all the District’s assets, liabilities, and 
deferred inflows/outflows of resources with the difference reported as net position. Over time, 
increases or decreases in net position may serve as a useful indicator of whether the financial 
position of the District is improving or deteriorating. 

The statement of revenues, expenses, and changes in net position presents information showing 
how the District’s net position changed during the most recent fiscal year.  All changes in net 
position are reported as soon as the underlying event giving rise to the change occurs, regardless 
of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for 
some items that will only result in cash flows in future fiscal periods. 

The statement of cash flows outlines the cash inflows and outflows related to the operation of the 
District for the year ended June 30, 2018. 
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OVERVIEW OF FINANCIAL STATEMENTS

As discussed more thoroughly in Note 1 to the financial statements, the operations of the District 
are accounted for in a single proprietary fund.  As a result, only the financial statements required 
for a proprietary fund are presented. 

Notes to the financial statements. The notes provide additional information that is essential to a 
full understanding of the data provided in the financial statements.  The notes to the financial 
statements can be found immediately following the basic financial statements. 

FINANCIAL ANALYSIS

Net position may serve over time as a useful indicator of a government’s financial position. In the 
case of the District, assets and deferred outflows of resources exceeded liabilities by $1,148,794 
at the current fiscal year end. At the fiscal year end the District reported an increase in total net 
position. In addition, portions of the District’s net position are restricted for debt service 
repayment and capital projects. 

The following table presents a summary of the District’s net position for the fiscal years ended 
June 30, 2017 and June 30, 2018. 

Balance as of Balance as of
June 30, 2017 June 30, 2018

Assets:
Current assets 1,561,446$          1,906,112$             
Capital assets, net 3,676,750            4,167,213               

Total assets 5,238,196            6,073,325               

Deferred outflows of resources 1,006,040            974,601                  

Total assets and deferred outflows of resources 6,244,236            7,047,926               

Liabilities:
Current liabilities 517,877              719,860                  
Long-term liabilities 5,859,377            5,179,272               

Total liabilities 6,377,254            5,899,132               

Deferred inflows of resources -                         -                             

Total liabilities and deferred inflows of resources 6,377,254            5,899,132               

Net position:
Net investment in capital assets (2,400,217)          (1,242,164)              
Restricted 278,057              342,057                  
Unrestricted 1,989,142            2,048,901               

Total net position (133,018)$           1,148,794$             
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FINANCIAL ANALYSIS

The District’s financial position is the product of several financial transactions including the net 
result of activities, the acquisition of debt, the acquisition and disposal of capital assets, and the 
depreciation of capital assets.  The following is a significant current year transaction that had an 
impact on the Statement of Net Position. 

 The decrease of $667,590 in long-term liabilities due to annual debt service. 

Changes in net position.  The District’s total revenues for the current fiscal year were $3.4 
million.  The total expenses were $2.1 million.  The following table presents a summary of the 
changes in net position for the fiscal years ended June 30, 2017 and June 30, 2018. 

Fiscal Year Ended Fiscal Year Ended
June 30, 2017 June 30, 2018

Revenues:
Operating revenues:

Other local 21,856$              16,968$                  
Grant revenue -                         531,682                  

   Property taxes 695,680              727,105                  
   Water Fee 1,999,068            2,086,260               
Nonoperating revenues:
   Investment Income 1,114                  1,188                      

Receipts from insurance claims 91,352                -                             
Total revenues 2,809,070            3,363,203               

Expenses:
Operating expenses:
   Operations 1,159,497            1,015,180               
   Administration 364,366              421,976                  
   Board of directors 54,857                106,801                  
   Depreciation 273,818              286,162                  
   Amortization - goodwill 31,439                31,439                    
Nonoperating expenses:
   Interest expense and loan fees 240,217              219,833                  
   Gain (Loss) on disposal of assets 2,121                  -                             
Total expenses 2,126,315            2,081,391               

Change in net position 682,755            1,281,812               
Net position, beginning (800,871)             (133,018)                 
Net effect of prior period adjustments (14,902)               -                             
Net position, beginning restated (815,773)             (133,018)                 
Net position, ending (133,018)$           1,148,794$             
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FINANCIAL ANALYSIS

The following are significant current year transactions that had an impact on the change in net 
position. 

  The decrease of $144,317 in operations expense due to normal fluctuations in the costs of 
operations. 

  The increase of $57,610 in administration expense due primarily due to changes in the 
staffing arrangement of the District. 

  The decrease of $20,384 in interest expense and loan fees due to non-reoccurring
financing costs in the prior fiscal year. 

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets.  At year end, the District had invested $4.2 million in capital assets, net of 
accumulated depreciation, including wells, distribution piping, fire hydrants, vehicles, computers, 
and other equipment.  This amount represents a net increase of $776,624, prior to depreciation, 
from the prior fiscal year, primarily due to completion of distribution piping and VFD 
installations. Total depreciation expense for the current fiscal year was $286,161. 
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CAPITAL ASSETS AND DEBT ADMINISTRATION

The following schedule presents a summary of capital asset balances for the fiscal years ended 
June 30, 2017 and June 30, 2018.

Balance as of Balance as of
June 30, 2017 June 30, 2018

Capital assets - non-depreciable 314,827$             622,440$                
Capital assets - depreciable, net 3,361,923            3,544,773               

Total 3,676,750$          4,167,213$             

Additional information on the District’s capital assets can be found in Note 5. 

Debt Administration.  At year end, the District had $5.4 million in long-term debt outstanding. 
This represents a net decrease of $667,590 due primarily to annual debt service and an early 
payment of $450,000. 

Additional information on the District’s long-term debt can be found in Note 7. 

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

Many factors were considered by the District’s administration during the process of developing 
the fiscal year 2018-19 budget.  Among them: 

 Fiscal year 2017-18 budget balance carry forward (estimated $550,000). 
 Capital projects/repairs – Repairs not capitalized (estimated $2,750,000).

Also considered in the development of the budget is the local economy and inflation of the 
surrounding area. 

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, investors and creditors with a 
general overview of the District’s finances and to demonstrate the District’s accountability for 
the resources it receives.  If you have questions about this report or need additional information, 
contact the Business and Finance Department, Pine-Strawberry Water Improvement District, 
P.O. Box 134, Pine, AZ 85544-0134. 
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Current assets:
Cash and investments 946,199$           
Restricted cash and investments 342,057            
Property taxes receivable 13,900              
Accounts receivable, net of allowance 218,282            
Intergovernmental receivables 74,979              
Customer deposits 204,226            
Prepaid items 29,116              
Inventory 77,353              

Total current assets 1,906,112

Noncurrent assets:
Capital assets, non-depreciable 622,440
Capital assets, depreciable (net) 3,544,773

Total noncurrent assets 4,167,213

Total assets 6,073,325

Deferred outflows of resources
Goodwill - net of amortization 974,601

Total deferred outflows 974,601            

Total assets and deferred outflows 7,047,926$

Assets
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Current liabilities:
   Accounts payable 206,281$

Payroll liabilities 9,830
Deposits held for others 204,226
Interest payable 52,684
Current portion of compensated absences 4,184

   Current portion of notes payable 242,655
Total current liabilities 719,860

Noncurrent liabilities:
Non-current portion of compensated absences 12,550
Non-current portion of long-term obligations 5,166,722

Total noncurrent liabilities 5,179,272

  Total liabilities 5,899,132

Net Position

Net investment in capital assets (1,242,164)
Restricted for:

Debt service 300,000
Capital outlay 42,057

Unrestricted 2,048,901
Total net position 1,148,794

Total liabilities, deferred inflows,
 and net position 7,047,926$

Liabilities
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Operating revenues

Other local 16,968$             
Property taxes 727,105           
Water fees 2,086,260        

Total operating revenues 2,830,333        

Operating expenses

Operations 1,015,180        
Administration 421,976           
Board of Directors 106,801           
Depreciation & amortization 317,601           

Total operating expenses 1,861,558        

Operating income / (loss) 968,775           

Non-operating income (expenses)

Investment income 1,188
Grant revenue 531,682           
Interest expense and loan fees (219,833)          

Total non-operating revenue (expenses) 313,037           

Changes in net position 1,281,812        

Total net position - beginning of year (133,018)          

Total net position - end of year 1,148,794$       
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Cash flows from operating activities:
Cash received from customers 2,120,930$        
Cash received from property taxes 725,952             
Cash paid to suppliers for goods and services (949,890)            
Cash paid to employees (341,904)            

Cash flows from operating activities 1,555,088          

Cash flows from capital and related financing activities:
Principal paid on long-term debt (667,590)            
Interest paid (226,290)            
Purchase of capital assets (776,624)            
Capital grants 456,703             

Cash flows from capital and related financing activities (1,213,801)         

Cash flows from investing activities:
Interest on investments 1,188                 

Cash flows from investing activities 1,188                 

Net change in cash and cash equivalents, including restricted cash 342,475             

Cash and cash equivalents, beginning of year
 including restricted cash 1,150,007          

Cash and cash equivalents, end of year
 including restricted cash 1,492,482$        



PINE-STRAWBERRY WATER IMPROVEMENT DISTRICT 
Statement of Cash Flows - Continued 

For the Year Ended June 30, 2018 

The accompanying notes are an integral part of the financial statements. 
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Reconciliation of operating income (loss) to net cash 
   flows from operating activities:

Operating income / (loss) 968,775$           
Adjustments to reconcile operating income / (loss)
to cash flows from operating activities:

Depreciation 286,161             
Amortization 31,440               

            Changes in operating assets and liabilities:
(Increase)/decrease in receivables (3,668)                
(Increase)/decrease in property taxes receivable (1,153)                
(Increase)/decrease in inventories 10,304               
(Increase)/decrease in prepaid expenses 67,305               
Increase/(decrease) in accounts payable 148,905             
Increase/(decrease) in accrued liabilities 8,915                 
Increase/(decrease) in compensated absences 16,734               
Increase/(decrease) in deposits held for others 21,370               

Net cash flows from operating activities 1,555,088$        



PINE-STRAWBERRY WATER IMPROVEMENT DISTRICT 
Notes to the Basic Financial Statements 

June 30, 2018 
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Note 1.  Summary of Significant Accounting Policies 

The financial statements of the Pine-Strawberry Water District (District) have been prepared in conformity 
with accounting principles generally accepted in the United States of America as applied to government units. 
The operations of the District are presented in the accompanying financial statements as a single proprietary 
fund. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governmental accounting and financial reporting principles. 

The more significant of the District’s accounting policies are described below. 

Reporting Entity 

Management of the District is independent of other state or local governments.  The County Treasurer collects 
taxes for the District, but exercises no control over its expenditures/ expenses. 

The Board of Directors consists of seven members elected by the public. Under existing statutes, the Board of 
Directors’ duties and powers include, but are not limited to, the acquisition, maintenance and disposition of 
District property, charges for water and related services. 

The Board also has broad financial responsibilities, including the approval of the annual budget, and the 
establishment of a system of accounting and budgetary controls. 

The financial reporting entity consists of a primary government. A component unit is a legally separate entity 
that must be included in the reporting entity in conformity with generally accepted accounting principles.  The 
District is a primary government because it is a special-purpose government that has a separately elected 
governing body, is legally separate, and is fiscally independent of other state or local governments. 
Furthermore, there are no component units combined with the District for financial statement presentation 
purposes, and the District is not included in any other governmental reporting entity. Consequently, the 
District’s financial statements include only the funds of those organizational entities for which its elected 
Board of Directors is financially accountable. The District’s major operations include construction and 
maintenance of District facilities, and charges for water and related services. 

Basis of presentation – fund financial statements

The fund financial statements provide information about the government’s funds. The District has only one 
fund which is the water fund. The water fund is a proprietary fund and all of the financial activities of the 
District are reported within this fund.
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June 30, 2018 
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Note 1.  Summary of Significant Accounting Policies, Continued 

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The District’s financial statements are reported using the economic resources measurement focus and the 
accrual basis of accounting.  Revenues are recorded when earned and expenses are recorded when a liability is 
incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in the year 
for which they are levied. 

Operating revenues and expenses are distinguished from nonoperating items.  Operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection with a 
proprietary fund’s principal ongoing operations.  The principal operating revenues of the District are water 
fees and property taxes.  Operating expenses include the cost of goods and services and administrative 
expenses. All revenues and expenses not meeting this definition are reported as nonoperating revenues and 
expenses.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the amounts 
reported in the financial statements and accompanying notes. Actual results may differ from those estimates. 

Cash and Investments 

For purposes of the Statement of Cash Flows, the District considers all highly liquid investments with a 
maturity of three months or less when purchased to be cash equivalents. Cash and cash equivalents at year end 
were cash in bank, and cash and investments held by the County Treasurer. 

Arizona statute requires a pooled collateral program for public deposits and a Statewide Collateral Pool 
Administrator (Administrator) in the State Treasurer’s Office. The purpose of the pooled collateral program is 
to ensure that governmental entities’ public deposits placed in participating depositories are secured with 
collateral of 102 percent of the public deposits, less any applicable deposit insurance. An eligible depository 
may not retain or accept any public deposit unless it has deposited the required collateral with a qualified 
escrow agent or the Administrator. The Administrator manages the pooled collateral program, including 
reporting on each depository’s compliance with the program. 

Accounts Receivable 

All receivables, including property taxes receivable, are shown net of an allowance for uncollectibles. 

Investment Income 

Investment income is composed of interest, dividends, and net changes in the fair value of applicable 
investments.  Investment income is included in nonoperating revenues in the proprietary financial statements. 
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June 30, 2018 
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Note 1.  Summary of Significant Accounting Policies, Continued 

Property Tax Calculator 

The County Treasurer is responsible for collecting property taxes for all governmental entities within the 
county. The county levies real and personal property taxes on or before the third Monday in August that 
become due and payable in two equal installments.   The first installment is due on the first day of October 
and becomes delinquent after the first business day of November. The second installment is due on the first 
day of March of the next year and becomes delinquent after the first business day of May. 

Pursuant to A.R.S., a lien against assessed real and personal property attaches on the first day of January 
preceding assessment and levy; however according to case law, an enforceable legal claim to the asset does 
not arise. 

Inventories

All inventories are valued at cost using the first-in/first-out (FIFO) method. Inventories consist of expendable 
supplies held for consumption.  Inventories are recorded as expenses when consumed. 

Prepaid Items 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid 
items in the proprietary financial statements. 

Capital Assets 

Capital assets, which include infrastructure; land and improvements; buildings and improvements; vehicles, 
furniture, and equipment; and construction in progress, are reported in the proprietary financial statements. 

On September 30, 2009 the District acquired a water utility company. The District valued the assets using the 
Reconstructed Cost New Less Depreciation (RCNLD) method. 

Capital assets are defined by the District as assets with an initial, individual cost in excess of $5,000 and an 
estimated useful life of more than two years.  Such assets are recorded at historical cost, or estimated 
historical cost if actual historical cost is not available.  Donated capital assets are recorded at the estimated 
acquisition value at the date of donation. 

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend the 
life of the asset are not capitalized. 
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Note 1.  Summary of Significant Accounting Policies, Continued 

Depreciation

Capital assets are depreciated using the straight-line method over the following estimated useful lives: 

Infrastructure                                                                 5 – 50 years  
Leasehold improvements                                               3 – 5   years  
Buildings and improvements                      3 – 15 years  
Vehicles, furniture and equipment                          5 – 10 years 

Deferred Outflows/Inflows of Resources 

In addition to assets, the statement of financial position may report a separate section for deferred outflows of 
resources.  This separate financial statement element, deferred outflows of resources, represents a 
consumption of net position that applies to a future period and so will not be recognized as an outflow of 
resources (expense/expenditure) until then.  The District has one item that qualifies for reporting in this 
section, goodwill resulting from the 2009 water utility company purchase. 

In addition to liabilities, the statement of financial position may report a separate section for deferred inflows 
of resources.  This separate financial statement element, deferred inflows of resources, represents an 
acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of 
resources (revenue) until that time.  The District has no items that qualify for reporting in the category.  

Compensated Absences 

The District’s policy permits employees to accumulate earned but unused vacation and sick leave benefits, 
which are eligible for payment upon separation from government service. The liability for such leave is 
reported as incurred in the financial statements.   

Long-Term Obligations 

Long-term debt and other long-term obligations are reported as liabilities on the statement of net position.  
Note premiums and discounts, are amortized over the life of the notes using the straight-line method. Deferred 
amounts on refunding result from the difference between the carrying value of refunded debt and its 
reacquisition price. This amount is deferred and amortized over the shorter of the life of the refunded or 
refunding debt. 

Net Position 

Net position comprise the various net earnings from operating income, nonoperating revenues and expenses, 
and capital contributions.  Net position are classified in the following three components. 
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Note 1.  Summary of Significant Accounting Policies, Continued 

Net investment in capital assets: This component of the net position consists of capital assets, net of 
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes or other 
borrowings that are attributable to the acquisition, construction or improvement of those assets. If there are 
significant unspent related debt proceeds at year end, the portion of the debt attributable to the unspent 
proceeds is not included in the calculation of invested net position, net of related debt.  Rather, that portion of 
the debt is included in the same net asset component of the unspent proceeds. 

Restricted: This component of net position consists of constraints imposed by creditors (such as through debt 
covenants), grantors, contributors, laws or regulations of other governments or constraints imposed by law 
through constitutional provisions or enabling legislation. 

Unrestricted net position: This component of net position consists of net position that does not meet the 
definition of “restricted” or “net investment in capital assets.” 

Net Position Flow Assumption 

The District applies restricted resources first when outlays are incurred for purposes for which either restricted 
or unrestricted amounts are available. 

Note 2.         Stewardship, Compliance, and Accountability  

Net Position – At year end, the District reported a net position of $1,1148,794, an increase in net position of 
$1,281,812 from the prior year ending net position deficit of $133,018. The net position rose primarily due to 
continued attempts to reduce costs and increase revenues. 

Note 3.         Cash and Investments 

Deposits

Custodial Credit Risk – Deposits

Custodial credit risk is the risk that in the event of bank failure the District’s deposits may not be returned to 
the District. The District does not have a deposit policy for custodial credit risk.  At year end, the carrying 
amount of the District’s deposits was $1,243,971 and the bank balance was $1,543,925.  At year end, 
$1,292,436 of the District’s deposits were covered by collateral held by the pledging financial institution’s 
trust department or agent but not in the District’s name.  Additionally, the District had $400 cash on hand at 
year-end. 
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Note 3.         Cash and Investments, Continued 

Fair Value Measurements

The District categorizes its fair value measurements within the fair value hierarchy established by generally 
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair value 
of the asset. 

 Level 1 inputs are quoted prices in active markets for identical assets 
 Level 2 inputs are significant other observable inputs 
 Level 3 inputs are significant unobservable inputs 

The County Treasurer’s pool is an external investment pool with no regulatory oversight. The pool is not 
required to register (and is not registered) with the Securities and Exchange Commission. The fair value of 
each participant’s position in the County Treasurer investment pool approximates the value of the 
participant’s shares in the pool and the participants’ shares are not identified with specific investments. 
Participants in the pool are not required to categorize the value of shares in accordance with the fair value 
hierarchy. 

At year end, the District’s investments consisted of the following: 

Average Maturities Fair Value
County Treasurer's investment pool 0.09 years 248,511$        
Total 248,511$        

Interest Rate Risk 

The District does not have a formal investment policy that limits investment maturities as a means of 
managing its exposure to fair value losses arising from increasing interest rates. 

Credit Risk 

The District has no investment policy that would further limit its investment choices.  As of year end, the 
District’s investment in the County Treasurer’s investment pool did not receive a credit quality rating from a 
national rating agency. 

Custodial Credit Risk - Investments

The District’s investment in the County Treasurer’s investment pool represents a proportionate interest in the 
pool’s portfolio; however, the District’s portion is not identified with specific investments and is not subject 
to custodial credit risk. 



PINE-STRAWBERRY WATER IMPROVEMENT DISTRICT 
Notes to the Basic Financial Statements 

June 30, 2018 

21

Note 4.         Receivables 

Accounts receivables are net of an allowance for doubtful accounts of $8,789 leaving a net accounts 
receivable balance of $218,262 at June 30, 2018. The District’s receivables primarily consist of amounts due 
from individuals and businesses in the communities of Pine, Arizona and Strawberry, Arizona.  Amounts are 
not subject to liens unless accounts are delinquent. 

Note 5.  Capital Assets  

A summary of capital asset activity for the current fiscal year follows: 

June 30, June 30, 
2017 Additions Disposals 2018

Capital assets not being depreciated:
Land 201,967$      -$                  -$                   201,967$         
Construction in progress 112,860       420,473       (112,860)       420,473

Total capital assets
not being depreciated 314,827       420,473       (112,860)       622,440          

Captital assets being depreciated:
Infrastructure 5,270,049 440,438       -                    5,710,487
Buildings and improvements 70,385 -                   -                    70,385
Leasehold Improvements 19,555 -                   -                    19,555
Vehicles, furniture and equipment 239,880 28,573         -                    268,453

Total capital assets
being depreciated 5,599,869    469,011       -                    6,068,880       

Less: accumulated depreciation for:
Infrastructure (2,074,680)   (266,339) -                    (2,341,019)      
Buildings and improvements (58,576)        (1,633)          -                    (60,209)           
Leasehold Improvements (19,555)        -                   -                    (19,555)           
Vehicles, furniture and equipment (85,135)        (18,189)        -                    (103,324)         

Total accumulated depreciation (2,237,946)   (286,161)      -                    (2,524,107)      

Total capital assets 
being depreciated, net 3,361,923    182,850       -                    3,544,773       

Total capital assets, 
net of accumulated depreciation 3,676,750$ 603,323$      (112,860)$      4,167,213$      
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Note 5.  Capital Assets, Continued 

Depreciation expense was charged to expense functions as follows: 

Administration 1,540$            

Operations 284,621
Total depreciation expense 286,161$        

As of June 30, 2018, the District had the following significant capital projects in process: 

Funding Costs to Remaining Completed In Process
Project: Budget Date Budget June-19 June-19

WIFA-TAG 68,500$       35,966$        32,534$        32,534$       -$                
Strawberry View 1 Tank 342,770     288,066      54,704        54,704         -            
Strawberry Knolls 2/Strawberry Ranch 2 807,640     16,971        790,669      790,669       -            
Pine Haven 4" Waterline Replacement 285,903     5,956          279,947      279,947       -            
Rim Vista 4" Waterline Replacement 305,546     5,956          299,590      299,590       -            
Pine Creek 4" Waterline Replacement 141,062     16,776        124,286      124,286       -            
Whispering Pines 6" Waterline Replacement 256,289     6,612          249,677      -               249,677     
WIFA Program Management Fees & Expenses 375,750     7,916          367,834      80,668         287,166     

2,583,460$ 384,219$     2,199,241$ 1,662,398$ 536,843$    

These projects are all funded by a WIFA Grant and Loan.   
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Note 6.  Operating Leases 

The District has a non-cancelable operating lease for the use of office facilities.  The lease generally contains 
a renewal option and requires the District to pay for certain executory costs such as taxes, maintenance, and 
insurance.  Rental expense for the lease consisted of $14,400 for the year ended June 30, 2018.  Future 
minimum lease payments on the operating lease for the next five years are: 

Year Ending Minimum Lease
 June 30, Payments

2019 14,400$            
2020 14,400             
2021 14,400             
2022 14,400             

Note 7.  Long Term Liabilities

Long-term liability activity for the current fiscal year was as follows: 

Beginning 
Balance Additions Reductions

Ending 
Balance

Due Within 
One Year

Notes payable 6,076,967$ -$                667,590$ 5,409,377$ 242,655$
Compensated absences -                      16,734            - 16,734 4,184

Total long-term liabilities 6,076,967$ 16,734$         667,590$ 5,409,377$ 242,655$

Annual debt service requirements to maturity on notes payable at year end are summarized as follows: 

Year Ending June 30: Principal Interest Total
2019 242,655$     205,781$     448,436$     
2020 251,648 196,788     448,436     
2021 262,055 186,381     448,436     
2022 272,341 176,095     448,436     
2023 283,030 165,406     448,436     
2024-2026 4,097,648 331,218 4,428,866

Total 5,409,377$ 1,261,669$ 6,671,046$

The District entered into a secured loan agreement in the aggregate sum of $6,444,398 to refinance the 
existing note payable. This is a 10-year refinance with an average interest rate of 3.85 percent due in quarterly 
amortized payments through June 30, 2026.  In addition to the required payments listed above, the Board has 
approved to make an additional $400,000 in principal payments each year. 
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Note 8.  Risk Management 

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; 
errors and omissions; injuries to employees; and natural disasters.  The District carries commercial insurance 
for all risks of loss, including property and liability, workers’ compensation and employee health and 
accident insurance.  Settled claims resulting from these risks have not exceeded commercial insurance 
coverage in any of the past three fiscal years. 

Note 9.  Subsequent Events 

The Arizona Auditor General’s office investigated allegations of theft and misuse of public monies that 
allegedly took place within the District’s operations between October 2009 and April 2016.  In October 2017, 
the Auditor General released their report indicating that $524,686 was misappropriated from the District 
during the time period indicated.  During fiscal year ended June 30, 2017 the District identified and received 
insurance proceeds of $89,601 for some of the noted activity.  The District is currently pursing litigation 
against the management service company to recover the missing funds where possible.    
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Independent Auditor’s Report on Internal Control 
over Financial Reporting and on Compliance and Other 

Matters Based on an Audit of Financial Statements 
Performed in Accordance with Government Auditing Standards

Board of Directors 
Pine-Strawberry Water Improvement District  
Pine, Arizona 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of the business-type activities of 
Pine-Strawberry Water Improvement District as of and for the year ended June 30, 2018 and the related notes 
to the financial statements, which collectively comprise the District’s basic financial statements, and have 
issued our report thereon dated October 2, 2018. 

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of the District’s internal control.  Accordingly, we do not 
express an opinion on the effectiveness of the District’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material weaknesses 
or significant deficiencies.  Given these limitations, during our audit we did not identify any deficiencies in 
internal control that we consider to be material weaknesses. However, material weaknesses may exist that 
have not been identified. 

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  The results 
of our tests disclosed no instances of noncompliance that are required to be reported under Government
Auditing Standard. 
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or 
on compliance.  This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance.  Accordingly, this communication is 
not suitable for any other purpose.  

HintonBurdick, PLLC 
Flagstaff, Arizona 
October 2, 2018 
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P.O. Box 134  Pine, AZ 85544   -   (928) 476-4222 

Water Rate Schedule for 7/1/2016 through 6/30/17 

Residential Base Fees 

Meter Size 5/8” 3/4” 1” 1 ½” 2” 3” 4” 

Monthly Base Fee $42.50 $42.50 $58.16 $110.00 $135.00 - - 

Commercial Base Fees 

Meter Size 5/8” 3/4” 1” 1 ½” 2” 3” 4” 

Monthly Base Fee $60.00 $60.00 $110.00 $150.00 $210.00 $240.00 $460.00 

Water Usage Rate Tiers 

Usage Tier Tier 1 Tier 2 Tier 3 Tier 4 

Water Usage per billing period 
1 to 3,000 

gallons 
3,001 to 

5,000 
gallons 

5,001 to 
10,000 
gallons 

10,001 to 
unlimited 

gallons 

Rate per 1,000 gallons $1.75 $7.00 $10.00 $15.00 

Applicable sales taxes will be added to the total amount of the monthly bill. 

Meter Installation and Impact Fees 

Meter Size 5/8” 3/4” 1” 1 ½” 2” 3” 4” 

New Meter Install Fee $1,200.00 $1,250.00 $1,350.00 $1,700.00 $1,800.00 Note 1 Note 1 

Impact Fee (Note 2) $2,000.00 $2,000.00 $2,300.00 $2,900.00 $3,500.00 $3,500.00 $3,500.00 

Note 1 – At Market Value 

Note 2 - Impact fee applies only to a brand new location where no meter has been installed before. 

Miscellaneous Fees 

Type of Fee Fee Amount Description 

NSF $30.00 All returned payments 

Establishment Fee $50.00 All new and transferred customers 

Re-Establishment Fee $100.00 + (Base fee rate x # of 
months service was 
terminated up to 12 months) 

When customer or PSWID stops service and then restarts 
service at the same address 

Reconnection Fee $50.00 For non-payment within 90 days 

Late Fee $5.00 + 2% monthly Charged monthly on balance due until current 

Meter Re-read Fee $40.00 If initial read was correct and was requested by customer 

Meter Test Fee $150.00 If meter is good and was requested by customer 

Meter Re-install Fee $150.00 If pre-plumbed 

Security Deposit $150.00 Required for all customers 

After Hours Service Fee $125.00 At customer’s request – Minimum fee 1 hour 
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Pine-Strawberry Water Improvement District

 Page 1 of 1

OPERATIONS BUDGET STATUS FY 2017

Jul '16 - Jun 17 Budget Amnt

Expense

90000 · Contract Services-Field

90001D · Contract Services-Fuels 13,510.18 14,000.00

90001C · Contract Services-Chemicals 9,288.01 8,500.00

90001B · Contract Services-Materials 67,456.05 107,000.00

90001A · Contract Services-Labor 750,173.88 765,925.00

Total 90000 · Contract Services-Field 840,428.12 895,425.00

80000 · OPERATIONS

80038 · Existing Sites Wells & Pumps

80030 · Propane-Well Sites 133.59

80014 · Water Share Agreemts 35,837.44

80017 · Asphalt-Landscape Repairs 68,760.75

80025 · Well Sites-Licenses & Permits 306.28

80018 · Testing Lab/Regulatory Fees H2O 10,113.02

80010 · Outside Services

80010E · General Engineering 8,069.47

80010B · Survey Costs 650.00

80010A · Regulatory Fees 8,260.53

80010 · Outside Services - Other 1,240.81

Total 80010 · Outside Services 18,220.81

80015 · Chemicals/Supplies Water 1,329.33

80013 · Telephones-Tank Levels/Pumps 4,728.49

80012 · Electricity Wells & Water Share

80012B · Electric-Existing Well Sites 88,648.81

80012A · Electric Water Shares 37,665.73

Total 80012 · Electricity Wells & Water Share 126,314.54

80011 · Blue Stake Service Water 340.60

80038 · Existing Sites Wells & Pumps - Other 13,021.84

Total 80038 · Existing Sites Wells & Pumps 279,106.69

80037 · Field Office Expenses

80007 · Storage Unit 550.00

80005 · Janitorial/Trash - Field Office 2,245.48

80004 · Supplies & Tools Field Office 183.74

80002 · Water -Field Office 640.25

80001 · Phone/Electric -Field Office 4,004.44

Total 80037 · Field Office Expenses 7,623.91

80036 · Field Vehicle & Equipmt Costs

80024 · Autos & Eqpt-Insurance Fees 7,191.57

80023 · Autos & Eqpt-License Fees 317.27

80022 · Autos & Eqpt-Maintain & Repair 1,647.38

Total 80036 · Field Vehicle & Equipmt Costs 9,156.22

80035 · Parts Water Structures

80016 · Parts Existing Infrastructure

80016PM · Pumps & Motors 15,264.43

80016W · Water Share Improvements 4,452.24

80016 · Parts Existing Infrastructure - Other 3,742.58

Total 80016 · Parts Existing Infrastructure 23,459.25

Total 80035 · Parts Water Structures 23,459.25

Total 80000 · OPERATIONS 319,346.07 250,000.00
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Public Meeting Minutes 
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A public meeting was held to discuss the report and potential projects on April 18, 2019. 
This meeting was held with the Regular District Board Meeting on that same date. No 
comments were received during that meeting or the review period after the meeting. 

Attached are the copies of meeting agenda, meeting minutes, and an email sent to all 
water system connections. 



PINE-STRAWBERRY WATER IMPROVEMENT DISTRICT ("PSWID") 
 

PUBLIC NOTICE AND AGENDA 
 

Pursuant to A.R.S. 38-431.02, notice is hereby given to the members of the 

PSWID Board of Directors, members of the District, and the general public 

that the District will hold a  

REGULAR MEETING AND PUBLIC HEARING 

of the Board of Directors at the following time and place: 

Thursday, April 18, 2019  

6:00 P.M. at the  

PSWID Administrative Office,  

6306 W. Hardscrabble Mesa Rd., Pine, Arizona 85544 

 
The following topics and any variables thereto, will be subject to Board consideration, discussion, 

approval, or other action. All items are set for possible action. 

 
NOTE: Any person is permitted and encouraged to speak on any of the following agenda items. If 

you wish to speak on any agenda item below, please fill out the blue card from the sign-in table and 

hand it to the Secretary. When the Board considers the agenda item, you will be called to provide your 

comments. Please see further procedures and limitations on public comments below. 

 

AGENDA FOR THE MEETING 
  

1. CALL TO ORDER 
 

2. PLEDGE OF ALLEGIANCE 

 
3. ROLL CALL OF BOARD MEMBERS / DECLARATION OF QUORUM 

 
4. CALL FOR MOTION TO APPROVE MINUTES OF THE FOLLOWING 

MEETING(S): 

March 28, 2019 
 

5. REPORTS TO THE BOARD: 

 

a District Lawyer’s Report Riley Snow 

b Chairman's Report Bob Arbuthnot 

c Treasurer’s Report Sharon Hil lman 

d Secretary's Report Larry Bagshaw 
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e District Manager’s Report Cato Esquivel 

 

6. CONSIDERATION AND DISCUSSION OF GENERAL UNSCHEDULED COMMENTS 
FROM THE PUBLIC. 

Those wishing to address the Board need not request permission in 

advance. Any such remarks shall be addressed to the Board as a 

whole and not to any member thereof. Such remarks shall be limited 

to three (3) minutes unless additional time is granted by one or more 

of the Board members. At the conclusion of the unscheduled 

comments, individual members of the Board may respond (but not 

discuss) to the item addressed at the discretion of the Chairman, or 

they may ask staff to review the matter or ask that the matter be 

placed on a future agenda. The Chairman of the meeting may limit the 

number and length of public comments in order to maintain a 

reasonable meeting schedule. 

 

7. OLD BUSINESS 
I. DISCUSS AND TAKE POSSIBLE ACTION REGARDING THE STATUS OF, 

PRIORITIZATION AND FUNDING OF WIFA PROJECTS INCLUDING ANY CHANGES 
BEING MADE TO PROJECT PRIORITIES/ADDITIONS/DELETIONS. Paul Hendricks 
(Program Manager) 

II. HOLD A PUBLIC HEARING TO DISCUSS AND THEN TAKE POSSIBLE 
ACTION REGARDING THE FINAL DRAFT OF THE PRELIMINARY 
ENGINEERING REPORT. Cato Esquivel 

 

8. NEW BUSINESS 
I. DISCUSS AND TAKE POSSIBLE ACTION REGARDING CLARIFYING THE 

CURRENT RATE SCHEDULE. Cato Esquivel 

II. DISCUSS AND TAKE POSSIBLE ACTION REGARDING THE RULES & 

REGULATIONS AIII SECTION 3.1. Cato Esquivel 

III. DISCUSS AND TAKE POSSIBLE ACTION REGARDING THE RULES & 

REGULATIONS AVII SECTION 1.2. Cato Esquivel 

IV. DISCUSS AND TAKE POSSIBLE ACTION REGARDING THE RULES & 

REGULATIONS AIV SECTIONS 3.5 AND 3.8. Cato Esquivel 

V. DISCUSS AND TAKE POSSIBLE ACTION REGARDING THE COMPUTER 

HARDWARE/SOFTWARE EXPENDITURE CONTRACT. Cato Esquivel 

VI. DISCUSS AND TAKE POSSIBLE ACTION REGARDING THE PRELIMINARY 
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2019/2020 BUDGET. Sharon Hillman 

9. IDENTIFY POTENTIAL AGENDA ITEMS FOR THE NEXT SCHEDULED BOARD OF 

DIRECTORS MEETING ON MAY 16, 2019. 

10. MOTION TO ADJOURN 
 

PERSONS WITH DISABILITIES: If any disabled person needs any type of 
accommodation, please notify the PSWID prior to the scheduled meeting time 
by calling 928-476-4222. 



 

PINE-STRAWBERRY WATER IMPROVEMENT DISTRICT 
 

Regular Meeting  
Thursday April 18, 2019 at 6:00 p.m. 

PSWID Administrative Office 
6306 W Hardscrabble Rd. 

Pine, AZ 85544 
 

 
 

1. CALL TO ORDER 
Bob Arbuthnot called the meeting to order at 6:00 p.m. 
 

2. PLEDGE OF ALLEGIANCE 
Led by Bob Arbuthnot 

3. ROLL CALL OF BOARD MEMBERS 
Conducted by Bob Arbuthnot:  Board members present: Bob Arbuthnot, Alan Kleinman, Sharon 
Hillman, Tammy Albright, Willie Willis, Forrest McCoy and Larry Bagshaw. A quorum was present.  
Cato Esquivel the district manager was also present. The district’s attorney Riley Snow was present 
via phone.  

4. CALL FOR MOTION TO APPROVE MINUTES OF THE FOLLOWING MEETINGS: 

March 28, 2019:  Willie Willis moved that the minutes be approved. Tammy Albright seconded the 
motion. It was approved unanimously.  

5. REPORTS TO THE BOARD 
A. District Lawyer’s report- Riley Snow reported that Ms. Sigeti was to appear in court on April 22 

to enter her plea agreement and to be taken into custody. The lawsuit is still in the discovery 
phase and we have received filed answers from the attorneys.  The phone call with Mr. Snow 
was disconnected after his report. 

B. Chairman’s report- As posted to the website.  
C. Treasurer’s report – As posted to the website.  
D. Secretary’s report –Larry Bagshaw reported on an email that the board members received from 

our customer service staff concerning the work the District field staff did to improve and repair 
Water Tank Road.  The residents on the road were very satisfied with the improvements. 

E. District Manager’s Report –As posted to the website. 

 
6. CALL TO THE PUBLIC   

None 

 

7. OLD BUSINESS 
I. DISCUSS AND TAKE POSSIBLE ACTION REGARDING THE STATUS, PRIORITIZATION, 
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AND FUNDING OF CAPITAL PROJECTS. Presented by Paul Hendricks, EUSI.  This 
report is posted to the website. The samples on Milk Ranch I did not show any 
mercury.  The well will be pumped to waste and the new ADEQ required testing will 
be completed to be submitted by May 1.  The staff will then be testing the well to 
determine what production rate will need to be achieved to produce water with no 
sediments, if it is at all possible.  

II. HOLD A PUBLIC HEARING TO DISCUSS AND THEN TAKE POSSIBLE ACTION 
REGARDING THE FINAL DRAFT OF THE PRELIMINARY ENGINEERING 
REPORT. Cato Esquivel. Larry Bagshaw moved that the public hearing be 
opened. Alan Kleinman seconded the motion and it was unanimously 
approved. We received the final draft of the report.  Sharon Hillman had 
some suggested changes to make to the report.  Since only two members of 
the public were at the meeting, the board decided to have the report posted 
to the District’s website by tomorrow night so the public could make 
comments on it over the next week. We do have a deadline of April 30 to 
submit the final draft to WIFA.  Forrest McCoy moved that the public hearing 
be closed and Sharon Hillman seconded the motion and it was unanimously 
approved. Tammy Albright moved that the Final Draft of the PER Report be 
accepted with the amendments Sharon suggested.  Larry Bagshaw seconded 
the motion. The motion carried unanimously. 
 

 

8. NEW BUSINESS 
I. DISCUSS AND TAKE POSSIBLE ACTION REGARDING CLARIFYING THE 

CURRENT RATE SCHEDULE. Cato Esquivel. Cato presented some changes 

to the rate schedule that would correct a typo and also clarify some of 

the fees. Sharon Hillman pointed out that in order to make any changes 

to the rate schedule, we would have to hold a public hearing.  Also the 

water enhancement committee has not yet had a meeting to study rates 

for similar districts.  We normally hold rate hearings in June along with 

the budget hearing.  It was agreed that the committee needed to meet 

and discuss the rates. Sharon Hillman moved that this item be tabled. 

Larry Bagshaw seconded the motion. The motion carried unanimously. 

II. DISCUSS AND TAKE POSSIBLE ACTION REGARDING THE RULES & 

REGULATIONS AIII SECTION 3.1. Cato Esquivel. Cato had reviewed this 

part of the rules and regulations and discovered that new water service 

connections where there is no existing service could not be provided 

within the five days.  After some discussion, it was decided that the 

section needed be split into two parts. One for connecting existing 

services (transfer of ownership) with a five day time frame and one for 
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new construction with 120 day time frame. Sharon Hillman moved that 

this item be tabled until the changes were made. Larry Bagshaw 

seconded the motion. The motion carried unanimously. 

III. DISCUSS AND TAKE POSSIBLE ACTION REGARDING THE RULES & 

REGULATIONS AVII SECTION 1.2. Cato Esquivel. The changes in wording 

from “Consumer Price Index” to “Producer Price Index” and “This rate 

will be reviewed every two years” to “This rate will be reviewed annually” 

that was approved by the board on September 21, 2017 was never made 

to the rules and regulations.  Sharon Hillman moved that the revisions as 

approved by the board on September 21, 2017 be made to the rules and 

regulations. Alan Kleinman seconded the motion. The motion carried 

unanimously. 

IV. DISCUSS AND TAKE POSSIBLE ACTION REGARDING THE RULES & 

REGULATIONS AIV SECTIONS 3.5 AND 3.8. Cato Esquivel. This item was 

pulled from the agenda prior to the meeting, as it was not yet ready for 

presentation. 

V. DISCUSS AND TAKE POSSIBLE ACTION REGARDING THE COMPUTER 

HARDWARE/SOFTWARE EXPENDITURE CONTRACT. Cato Esquivel.  The 

original bids for the contract did not include the cost of the Microsoft 

Exchange software, so that cost needs to be added to the approved 

contract amount. The increased amount will be approximately $5000.00.  

Forrest McCoy moved that the Computer Hardware/Software contract 

amount be changed from $22,500.00 to $27,500.00.  Sharon Hillman 

seconded the motion. The motion carried unanimously. 

VI. DISCUSS AND TAKE POSSIBLE ACTION REGARDING THE PRELIMINARY 

2019/2020 BUDGET. Sharon Hillman. Sharon had looked at this year’s 

budget and discovered that the income was not meeting what she had 

predicted last year. She had added a 2% increase and the increase will only 

be about 1%.   Cost of operations and board expenses were also more than 

estimated.  We also need to fund the WIFA reserve account. She suggested 

that we hold a study session in May before the board meeting to look at the 

budget numbers through April in order to come up with a workable budget 

for this next fiscal year.  Cato said that he will try to cut costs by about 5% so 

more could be put toward infrastructure next year.   The board will schedule 

a May study session at 4 p.m. on May  16. 

. 
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9. IDENTIFY POTENTIAL AGENDA ITEMS FOR THE NEXT SCHEDULED BOARD OF 

DIRECTORS MEETING ON MAY 16, 2019.  

1. WIFA update 

2. Sigeti update 

3. Work Session regarding the 2019/2020 budget. 

4. Approval of the Will Serve Policy 

5. Regular meeting discussion of the 2019/2020 budget. 

6. Changes to Rules and Regulations AIII Section 3.1. 

7. Changes to Rules and Regulations AIV Sections 3.5 and 3.8. 

 
9. MOTION TO ADJOURN. Larry Bagshaw moved the meeting be adjourned. Sharon Hillman seconded 

the motion. The motion carried unanimously.  
 

 






